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BEFORE

THE PUBLIC SERVICECOMMISSIONOF

SOUTHCAROLINA

DOCKETNO. 2007- - E

In theMatterof )
) Duke EnergyCarolinas’

ApplicationofDukeEnergyCarolinas,LLC for ) Applicationfor Approvalof
Approvalof Decisionto Incur ) Decisionto IncurNuclear
NuclearGenerationPre-ConstructionCosts ) GenerationPre-ConstructionCosts

)

INTRODUCTION

DukeEnergyCarolinas,LLC (“Duke EnergyCarolinas”or“Company”), files this

Application pursuant to S.C. Code Ann. §58-33-225 for approval of Duke Energy

Carolinas’ decisionto continue to incur pre-constructioncosts of up to $230 million’

throughDecember31, 2009,for theCompany’sproposedWilliam StatesLee,III Nuclear

Station in CherokeeCounty, South Carolina (“Lee Nuclear Station”). Duke Energy

Carolinasanticipateshavingincurredpre-constructionCostsofapproximately$70 million

throughDecember31, 2007,andup to an additional$160million for theperiodJanuary

1, 2008 throughDecember31, 2009. In this Application, Duke EnergyCarolinasis

seekingCommissionapprovalof the decisionto incur all pre-constructioncoststhrough

December31, 2009, to ensurethat the LeeNuclear Station remainsan option to serve

customerneedsin the2018timeframe.

All cost estimatesincludedin this Applicationreflecttotalpre-constructioncosts(capitalandAFUDC) to
be allocatedamongSouthCarolinaretail customers,North Carolinaretail customers,andwholesale
customers(ofwhich theSouthCarolinaallocableportionis approximately28%).

THISDOCUMENTISANEXACTDUPLICATE, WITH THEEXCEPTIONOF THEFORMOF THE
SIGNATURE,OF THEE-FILED COPYSUBMITTEDTO THECOMMISSIONINA CCORDANCEWiTH
ITSELECTRONICFILING INSTRUCTIONS.



The recently-filed2007 Annual Plan demonstratesthat Duke EnergyCarolinas

should continue to developthe Lee NuclearStation. In eachof the past five years,

approximately50,000 new customeraccounts2havebeen addedand servedby Duke

EnergyCarolinas. Along with this sustainedloadgrowth, theenvironmentfor planning

the Company’ssystemhasneverbeenmore dynamic. In the face of the uncertainties

posedby future economic,environmental,regulatory and operatingcircumstances,it is

prudent to take calculatedactionsto preserveresourceoptionswith significant value

undermultiple scenarios. As a result, throughits integratedresourceplanning (“IRP”)

processfor the 2007 Annual Plan, Duke Energy Carolinashasdevelopeda strategic

action plan to add renewable resources,energy efficiency (“EE”) and demand-side

management(“DSM”) resources,and additional baseload, intermediateand peaking

generation,to reliably and cost-effectivelymeeta cumulative needfor 10,680MW of

additional capacityto servecustomerload by 2027. During the twenty-yearplanning

horizon, the Companyalso anticipatesmodernizingits generationfleet andreducingits

environmentalfootprint through the retirementof approximately1,000 MW of older,

less~efficientcoal-firedgeneratingunits, aspartofDuke EnergyCarolinas’scommitment

in the Cliffside advancedcleancoal Certificate of Public Convenienceand Necessity

(“CPCN”) proceeding,North CarolinaUtilities CommissionDocketNo. E-7, Sub 790.

Importantly,of the baseload resourceoptionsavailable,nucleargenerationis the only

viableresourcewith no carbondioxide (C02)orothergreenhousegasemissions.

2 Duke EnergyCarolinastrackscustomeraccounts,which reflectthenumberof newaccountsestablished.

As such,eachaccounttypically representsa greaternumberof actualusersof electricityat eachlocation.



Recentfederalandstatelegislativeactionhasencourageddevelopmentof new

nucleargeneration. At the federal level, the EnergyPolicy Act of 2005 recognizedthe

needto assistpotential nuclearplant ownersby providing incentivesand tools to help

managetherisksofundertakingnuclearprojects. In 2007, the legislaturesin both South

Carolina and North Carolinapassedlegislation that expresslyprovides for commission

approvalof autility’s decisionto incurnuclearpre-constructioncosts,aswell asprovides

for additional assurancesandfor recoveryofnuclearfinancingcostsduringconstruction.

TheLeeNuclearStationis the largestsingle capitalprojectin thehistoryofDuke

EnergyCarolinas.Duke EnergyCorporationplansto spend$23 billion in total on capital

projectsover the next five years to ensurecontinuedreliableand cost-effectiveservice

for its customers.Accordingly,theassurancesoughtby this Applicationis critical to the

Company’sfinancialwell-being andthe ability of DukeEnergyCarolinas’customersto

count on a morediverse,greenhousegasemission-free,generationsource. Approval of

this requestwill provideadditional assurancethat the LeeNuclearStation will continue

to be anoptionto servetheCompany’scustomersin the2018timeframe.

AlthoughDukeEnergyCarolinasis seekingapprovalof its decisionto incur pre-

construction costs for the Lee Nuclear Station from this Commission, and

contemporaneouslyfrom theNorthCarolinaUtilities Commission,to preservetheoption

of new nucleargenerationto serve its customers,no final decisionhasbeenmadeto

constructthe facility. Duke EnergyCarolinaswill retainsubstantialflexibility to adjust

thedevelopmentandconstructionplansin light of additional informationto begainedin

future years; and the Commissionwill retain the ability to review and evaluatefuture
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decisionsto ensure that the final result is prudentand in customers’ long-term best

interests.

In furthersupportofthisApplication,DukeEnergyCarolinasrespectfullyshows

theCommissionthefollowing:

Nameand Address ofDuke Energy Carolinas

1. The correct name and post office addressof the Company are Duke

EnergyCarolinas,LLC, PostOffice Box 1006,Charlotte,North Carolina28201-1006.

Noticesand Communications

2. ThenamesandaddressesoftheattorneysofDukeEnergyCarolinaswho

areauthorizedto receivenoticesandcommunicationswith respectto this applicationare:

Kodwo Ghartey-Tagoe,VP Legal,StateRegulation
LawrenceB. Somers,AssistantGeneralCounsel
DukeEnergyCorporation
P.O.Box 1006/ECO3T
Charlotte,NorthCarolina28201-1006

FrankR. Ellerbe,III
BonnieD. Shealy
Robinson,McFadden& Moore,P.C.
1901 Main Street,Suite1200
Columbia,South Carolina 29201

Description of the Company

3. TheCompanyis engagedin thegeneration,transmission,distribution, and

saleof electric energyat retail in the westernportion of South Carolinaand the central

and westernportions of North Carolina. It also sells electricity at wholesaleto many

municipal,cooperativeandinvestor-ownedelectricutilities. DukeEnergyCarolinasis a

public utility under the laws of South Carolinaand is subjectto the jurisdiction of this
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Commissionwith respectto its operationsin this State. TheCompanyalso is authorized

to transactbusinessin theStateofNorthCarolinaandis apublic utility underthelawsof

that State. Accordingly,its operationsin North Carolinaaresubjectto thejurisdictionof

theNorth CarolinaUtilities Commission.

BACKGROUND

4. As the Commissionis aware,therehasbeenrecentrenewedinterestin

new nucleargenerationin the United States. This renewedinterest is attributableto

severalfactors,including (a) a needfor newbaseload generationcapacityover thenext

decadein manyareasofthecountry,mostnotably in theSoutheast;(b) recognition,both

internationallyand domestically, in the environmentalbenefitsof nucleargenerationas

the focuson air emissionsheightens,particularly asclimate changeregulationreceives

greaterconsideration;(c) the needfor Americanbusinessand industry, for whom the

price of electricitycanbe a significant componentof overall operatingcosts,to remain

competitivein global marketsasothercountriesmaintainor evenincreasetheir reliance

on nucleargeneration;(d) rising andoftenvolatile pricesassociatedwith thefuels usedin

fossil generationassets,particularlynaturalgasbut alsocoal; and(e) increasingconcerns

aboutournation’senergysecurityand energyindependence.Becauseof thesefactors,

the Energy Policy Act of 2005 contains various provisions that encouragethe

developmentof newnucleargeneration. In addition, in 2007, both South Carolinaand

NorthCarolinaenactedlegislationthat expresslyprovidesfor commissionapprovalof a

utility’s decision to incur nuclear pre-constructioncosts, as well as provides for

additional assurancesandrecoveryof nuclearfinancing costsduring construction. See

e.g., S.C. Code Ann. §58-33-225,S.C. Code Ann. §58-33-270,N.C. Gen. Stat. §62-
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110.6, N.C. Gen. Stat. §62-110.7. The GeneralAssemblyalso expressedits policies

supportingnew nucleargenerationin theJune 1, 2006, Joint Resolutionof the General

Assemblyof SouthCarolina,“A ConcurrentResolutionto AdvancetheNeedfor Electric

Utilities to Build New NuclearPowerPlantsin SouthCarolinaandto Urgethe Office of

RegulatoryStaffandthe Public ServiceCommissionto EncourageSuchConsideration,”

H. 5236.

5. Duke EnergyCarolinasis a leaderin the nucleargenerationindustry and

currentlyoperatessevenunits atits threenuclearstations(5,020MW owned,6,996 MW

operated)aspartof its diversegenerationfleet. The Company’sneedfor newbaseload

generationresourcesover the next decade,combinedwith the needfor greaterfuel

diversity anda commitmentto reducingDukeEnergyCarolinas’ carbonfootprint, make

thecontinuedevaluationanddevelopmentofnewnucleargenerationanessentialpartof

future resourceplanning.

6. TheLeeNuclearStationwould beconstructedin CherokeeCounty, South

Carolina. DukeEnergyCarolinashasselectedtheWestinghouseAP1000reactor,which

is an advancednuclearpowerplantthatusestheforcesofnatureandsimplicity ofdesign

to enhanceplant safetyandoperations,and reduceconstructioncosts. Eachunit hasan

anticipatedgenerationcapacityof 1,117MW, andtheprojectedannualcapacityfactorof

the Lee NuclearStation is expectedto exceed90% basedupon currentDuke Energy

Carolinasnuclearfleetperformance.

7. Duke EnergyCarolinasanticipateshaving incurredpre-constructioncosts

of approximately$70 million throughDecember31, 2007. However,nucleargeneration

facilities have a very long lead time and much work remains that will require the
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continuedexpenditureof significantdollars during the developmentphases. This work

must be done and thesefunds must be expendedin the nearfuture if Duke Energy

Carolinas is to ensurethat its customerswill have nucleargenerationavailable as a

resourceoptionin the2018timeframe.

THE 2007ANNUAL PLAN DEMONSTRATESTHAT
DUKE ENERGY CAROLINAS SHOULD CONTINUE TO DEVELOP

THE LEE NUCLEAR STATION

8. On November 15, 2007, Duke Energy Carolinasfiled its most recent

Annual Plan. The2007AnnualPlanidentifiestheneedfor significantcapacityadditions

to meetcustomerdemandanda 17 percenttargetplanningreservemargin3,including the

cumulative need for nearly 7,020 MW of additional capacityby summer 2018, and

10,680MW by 2027. To put this dramaticresourceneedinto perspective,Duke Energy

Carolinaswill needto expandits existing resourceportfolio by approximately50 percent

overjust the next twentyyears. In theresourceplanningprocess,all availableresources

areconsideredto meetthesegrowingresourcedemands.

9. Energy Efficiency will play a significant role in the Company’splans.

Duke EnergyCarolinas’ recentEnergy Efficiency filings in Docket No. 2007-358-E,

consider spendingat least$50 million on future conservationand demandresponse

programseachyear,assumingsuitableregulatorytreatment. Approval of this proposal

would increasethe Company’spotentialEE impactssignificantlyover the comingyears,

and theseimpactsarereflectedin the2007 Annual Plan. The save-a-wattapproachcan

addressa significantportionofthe3,190MW neededby 2012by producingup to 1,318

Duke EnergyCarolinascontinuesto assessits reservemarginsandwill makeanynecessaryadjustments
in future plans.
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MW4 of energy efficiency and demand-sidemanagementover the next four years,

approximatelydoublethecurrentsystemenergyefficiencyanddemand-sidemanagement

MW capacity. However, even aggressivelypursuing these energy efficiency and

demand-sidemanagementinitiatives will not meet all the growing demands for

electricity. The Companystill envisionstheneedto build advancedcleancoal, nuclear,

andgasgeneration,aswell asto procurecost-effectiverenewablegeneration.

10. The Company’sIRP planningprocessincludesbothquantitativeanalysis

and qualitativeconsiderations.The quantitativeanalysessuggestthat a combinationof

renewableresources,EE, andDSM programs,andadditionalbaseload,intermediateand

peakinggenerationis requiredover the next twenty years to meet customerdemand

reliably and cost-effectively. The IRP analysishasconfirmed that baseload capacity

additions to meet customerneedsbeginningin 2012 (to be met by the new advanced

cleancoal Cliffside Unit 6) andagainin approximately2018~areimportantcomponents

of DukeEnergyCarolinas’resourceplan. Duke EnergyCarolinas’lastcoaland nuclear

baseload units cameon line in 1975 (BelewsCreekSteamStation) and 1986 (Catawba

NuclearStation),respectively. Thereare no currentrenewablegenerationresourcesin

SouthCarolinaorNorthCarolinathat canbeconsideredbaseloadon anymaterial scale.

Nucleargenerationis the only viable baseload generationoption that has no CO2 and

other greenhousegasemissions. As a result, continuing the developmentof the Lee

NuclearStationis prudent,especiallygiven theprospectfor futurecarbonconstraints.

~This replacestheexistingDSM programswhich currentlyprovideapproximately700 MWs of capacity;
however,this valuedoesnot includea potential548 MW capacityimpactthatmaybe derivedfrompilot
demandresponseandconservationprogramswhichdependon advancedmeteringandcommunication
upgradesthat wereincludedin the EE applicationbut werenot includedin the IRP analysis.
~TheIRP screeningresultsdemonstratethat theoptimaltiming of newnuclearvariesfrom 2016to 2023,
dependingonassumptions.As a result,the2018 datewasusedfor modelingpurposesandthe actual
plannedoperationaldatemaybeacceleratedor delayedasadditionalinformationbecomesavailable.

8



11. The2007 IRP analysisshowsthat the optimalresourcemix variesunder

different sensitivities. For example, if an assumptionis madethat thereis no carbon

regulationon the planninghorizon, portfolios without new nuclear look best. If an

assumptionis made assumingcarbonregulationwith CO2 allowancesat safety-valve

prices, a portfolio with one new nuclearunit performs well. If higher CO2 allowance

pricesareassumed,aportfolio with two newnuclearunits is cost-beneficialto customers.

The analysesperformeddid not include the potentialvalue ofproductiontax creditsfor

thenuclearalternatives,whichwould further improvetherelativeeconomicsofportfolios

with nuclearunits.

12. Companymanagementusesall of theperspectivesand analysisfrom the

IRP processto ensurethat Duke EnergyCarolinaswill meetshort-termand long-term

customerneeds,whilemaintainingprudentflexibility. Dueto theuncertaintiespresented

by future regulatory environments, Duke Energy Carolinas’ 2007 [RP analysis

consideredtwo scenarios: a ReferenceCasewithout CO2 regulation(the “Reference

Case”);anda CarbonCasewith CO2regulationanda RenewablePortfolio Standard(the

“CarbonCase”). For eachof thesescenarios,a portfolio ofnewresourceswas selected

for purposesofdemonstratingto the CommissionthatDuke EnergyCarolinashasplans

to secureadequateresourcesto meet customerneeds,including a 17% targetplanning

reservemargin. The selectedportfolios for the ReferenceCaseand the CarbonCase

includeone 1,117MW unit ofnewnuclearcapacity.

13. Significantchallengesanduncertaintiesremain,however,in obtainingthe

resourcesrequired to meet customerneeds. Issuessuch as obtaining the necessary

regulatoryapprovalsto implementthe demand-side,energyefficiency,and supply-side
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resources,finding sufficient cost-effective, reliable renewableresourcesto meet the

standard, integrating renewables into the resource mix, and ensuring sufficient

transmissioncapabilityfor theseresourcesmustall be addressed.Becauseoftheseissues

anduncertainties,Duke EnergyCarolinas’ actionplan includesactionsthat go beyonda

singleportfolio plan. For example,becauseof thepossibility that CO2allowanceprices

maybehigherthanestimatedin thebaseCarbonCase,theactionplanincludeslicensing

for two nuclearunits. While theCompany’splan is themostappropriateresourceplanat

thispoint in time,goodbusinesspracticerequiresthatDuke EnergyCarolinascontinueto

study the options, and makeadjustmentsasnecessaryand practical to reflect improved

informationandchangingcircumstances.

ANTCIPATED PRE-CONSTRUCTION COSTS AND SCHEDULE

14. As noted above, Duke Energy Carolinas anticipates incurring pre-

constructioncostsof approximately$70 million throughDecember31, 2007. This pre-

constructiondevelopmentwork Consistsofthefollowing:

COLA Preparation — includesDuke EnergyCarolinas labor, expenses,and contract

supportfor preparationandreviewoftheCombinedConstructionand OperatingLicense

(COL) Application to besubmittedto theNuclearRegulatoryCommissionin December,

2007. It also includes the activity of selectingthe plant technology and the cost of

communityinvolvementactivities.

Land and Right-of-Way Purchases— includesthepurchaseofland associatedwith the

formerCherokeesiteandtheinitial purchaseofrail right-of-way.

Site Restoration and Development — includes site remediation,ongoing demolition of

existingsitestructuresandgeneralsitemaintenance.
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Engineering and Construction Planning — includes costs associatedw/ the preliminary

engineeringand constructionplanning necessaryto establish a firm cost and scheduleas

necessarybeforeenteringinto an EngineeringConstructionand ProcurementAgreement;plus

additionalengineeringandplanningnecessaryto supportoverallprojectschedule.

15. The following generalcategoriesof pre-constructionwork are anticipated

during calendaryears 2008 and 2009 to continue the developmentof the Lee Nuclear

Station:

NRC Review and hearings,which include all estimatedcosts associatedwith NRC

Review Fees;costsrequiredto answerNRC datarequestspursuantto the COLA, and

associatedlegal fees.

Land and Right of Way Purchases,which includethecostof acquiringlandfor thesite

aswell aslandfor transmissionandrailroadright of ways.

Site Preparation,which includescostsassociatedwith siteremediationanddemolition

of structurespreviouslyconstructedaspart of theprior CherokeeNuclearFacility. This

category also includes costs associatedwith ongoing industrial security; utilities;

miscellaneousminor site maintenance;and funds required by the Departmentof

HomelandSecurityfor nuclearpowerplant licenseesand applicants. Also includedare

costsassociatedwith designingrail, waterand sewerupgradesfor thefacility prior to the

point of awardingbids to contractors.

ProjectPlanning and Engineering,which includescostsassociatedwith developingan

Engineering, Procurement and Construction contract with WestinghouseElectric

Corporation - Shaw Stone and Webster (“Westinghouse/Shaw”),the consortium

delivering the AP-l000 nuclearunits. This categoryof costsalso covers site-specific

engineering;constructionplanning; and, some limited initial paymentson long-lead
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material and equipmentitems such as: ReactorCoolant Pumps,ContainmentVessel,

Reactor PressureVessel, Steam Generators,Control Rod Drive Mechanisms and

CondenserCirculatingWaterPiping.

16. Duke EnergyCarolinasanticipatesspendingapproximately$160 million

for this necessarypre-constructiondevelopmentwork for the period January1, 2008

throughDecember31, 2009. This estimateis baseduponthe bestinformationavailable

to Duke Energy Carolinasat this time. As the information is refined during the

developmentprocess,theestimatecouldbesubstantiallyimpacted.The timing of receipt

of aBaseLoadReviewOrderpursuantto S.C.CodeAnn. §58-33-230et. seq.for theLee

Nuclear Station would also affect whether certain costs are consideredto be pre-

constructionor construction-relatedfrom a regulatoryperspective. As with anymajor

project, Duke Energy Carolinas anticipates updating its estimate and schedule

periodically,andwill updatetheCommissionaccordingly.

17. S.C. Code Ann. §58-33-220(12)defines “pre-construction costs” as

follows:

all costs associatedwith a potential nuclear electric generatingfacility
incurredbefore issuanceof a final certificateunder the Utility Facility
Siting andEnvironmentalProtectionAct, includingwithout limitation, the
costsof evaluation,design,engineering,environmentaland geotechnical
analysisand permitting, contracting,other requiredpermitting including
early site permitting and combined operating license permitting, and
related consulting and professionalcosts, and shall include AFIJDC
associatedwith thosecosts. .

Although not specifically enumeratedin the non-exclusivelist above, Duke Energy

Carolinasbelievesthat paymentsrequiredto ensurethe timely fabricationanddeliveryof

long-lead procurementitems suchas Reactor Coolant Pumps, ContainmentVessel,

Reactor PressureVessel, Steam Generators,Control Rod Drive Mechanisms and
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CondenserCirculating Water Piping would qualify as “pre-constructioncosts” to the

extent that those costs are incurred prior to the issuanceof a certificate by the

Commission. The Companydoesnot currently know with precisionwhat items would

requirelong-leadprocurementdecisions,how far in advancethosedecisionswould have

to be made,or the amountor timing of advanceobligations that would be requiredin

order to secureand maintaina placein the fabricationqueuefor thoseitems. However,

in order to support a commercialoperationdate in the 2018 timeframe,Duke Energy

Carolinasanticipatesthat many of the long-leadprocurementitems would have to be

ordered and certain advancepaymentsmadewell before on-site constructionactivity

actuallycommenceson theproject.

18. As noted above,the 2007 Annual Plan includesone newnuclearunit in

2018 in the selectedresourceplan for the BaseReferenceCaseand CarbonReference

Case,but theactionplancallsfor pursuinglicensingof two newunits overthe planning

horizon becauseof uncertaintyassociatedwith future carbonregulation. The pre-

constructioncostsare largely independentof whetherone or two units areultimately

constructed. Planningfor two units at this stage preservesthe option should carbon

regulationorotherchangesdevelopin thenext few years,andaccordinglyDuke Energy

Carolinas is seeking approval of its decision to continue the pre-construction

developmentfor bothunitsoftheLeeNuclearStation.

IMPORTANCE OF APPROVAL

19. TheLeeNuclearStation is the largestsinglecapitalproject in thehistory

of DukeEnergyCarolinas. DukeEnergyCorporationplansto spend$23 billion on total

capitalprojectsover the next five years to ensurecontinuedreliable and cost-effective
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service for its customers. Accordingly, the assurancesought by this Application is

critical to the Company’sfmancialwell-being,andthe ability ofDukeEnergyCarolinas’

customersto countonamorediverse,greenhousegasemission-free,generationsource.

20. Although Duke EnergyCarolinasis seekingapprovalof its decisionto

continue to incur pre-constructioncosts for the Lee Nuclear Station from this

Commission,and contemporaneouslyfrom the North CarolinaUtilities Commission,to

preservetheoptionofnewnucleargenerationto serveits customers,no final decisionhas

beenmade to constructthe facility. Duke Energy Carolinaswill retain substantial

flexibility to adjust the developmentand constructionplans in light of additional

information to be gainedin future years. Duke EnergyCarolinaswill updateits IRP

analysisannuallyand theCommissionwill retaintheability to reviewand evaluatefuture

decisionsto ensure that the final result is prudent and in customers’ long-term best

interests.
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WHEREFORE, Duke Energy Carolinas respectfully requests that the

CommissionapprovetheCompany’sApplicationandapprovethe Company’sdecisionto

incur pre-constructioncostsfor the LeeNuclearStation, of up to $230 million through

December 31, 2009, to preserve the nuclear option for Duke Energy Carolinas’

customers.

Respectfullysubmitted,this the7th dayof December,2007.

Robinson,McFadden& Moore,P.C.

FrankR. Ellerbe,III
BonnieD. Shealy
1901 Main Street,Suite 1200
Columbia,SouthCarolina29201
Telephone: 803-779-8900
fellerbe(2i~robinsonlaw.com
bsheaiy~robinsonlaw.com

And

Kodwo Ghartey-Tagoe,VP Legal,StateRegulation
LawrenceB. Somers,AssistantGeneralCounsel
DukeEnergyCorporation
PostOffice Box 1006
Charlotte,NorthCarolina28201-1006
Telephone:704-382-4295or 704-382-8142
kghartey-tagoe~duke-energy.com
lbsomers~duke-energy.com

COUNSELFOR DUKE ENERGYCAROLiNAS, LLC
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VERIFICATION

STATE OF NORTH CAROLJNA )
COUNTY OF MECKLENBURG )

ELLEN T. RUFF, beingfirst duly sworn, deposesandsays: Thatsheis President

of DUKE ENERGY CAROLINAS, LLC, applicantin the above-entitledApplication;

that shehasreadthe foregoingApplication andknowsthecontentsthereof,and that the

sameis trueofherown knowledge.

EllenT. Ruff

Swornto andsubscribedbeforeme

this t~ dayofDecember,2007.

,,~0’

~G K4F

NotaryPublic %~\~‘8LtC
-~:~ •.• ~

C.. •~..•S ,~ ~.

NO
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